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KTBST : SYNEX (BUY / Bt35.00) Tight supplies remain lingering amid higher marketing
expenses
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Synnex (Thailand)

Sector: ICT Tight supplies remain lingering amid higher marketing expenses
Blaomberg ticker SYNEX TB  We maintain a BUY rating on SYNEX but cut our target price to Bt35.00 from Bt42.00 following our
Recommendation BUY (maintained)  eamings forecast downgrade. We also de-rate 2022E PER lo 32x (+2 SD above its 5-yr average)
Current price B2470  from 36x to reflect the tight supply situation. The company yesterday held an Oppertunity Day, and
gt pos BL35.00 (previously BU2.00) o had a negative view of the guidance. First, the company set a 2022E revenue growh target of
el S +15% YaY, below our earlier estimate, and anticipated a strong gross profit margin. Second, the tight
Core EPS revision 2022E: -6%

supply situation would improve in 3Q22E, while the impact from the Russia-Ukraine escalated
Foooumitwse feigor pion G U4 violence will be limited. Third, the company has sought more partners to join its SWOPMART. Last,

Bioomberg cansensus By 5 / Haid 1/ Sell 0

the EV charger business has faced a shortage amid low demand.
Stock data
Stock price 1-year highlow BU37.00 / Bt22.00 We cut 2022E core profit forecast by 6% to Bt927mn, which indicates a +26% increase YoY, as we
Maceot o, Y2 e 2080 revise our assumptions on 1) overall revenue down to reflect slower-than-expected improvement in
Shares outstanding (mn) BT 3
ey clali Bt (3 106 the tight supply situation, and 2) SG&A expense up given higher marketing expenses in SWOPMART
ik fla 20% and gaming programs. We, however, keep gross profit margin forecast unchanged, which we
G rating Very good : i
o i vemaeod  Delieve willikely remain ata high level.
Financial & valuation highlights SYNEX underperformed the SET Index by 11% and 26% in the last one and three months, in line

FY: fher (-0 20308 Ak e Z2BE with the global technology stocks that have plunged due to concems over Fed's rate hike and the

Revenue 32149 a7.085 43.182 43240 " > . y

EBITDA 70 %66 1.045 1436 impact from the Russia-Ukraine escalated vidlence. We would rather recommend increasing the
Nt profit 842 860 27 1.081 position in SYNEX, as we forecast core EPS to grow at a CAGR of 16% in 2022-24E in expectation
EPS (Bt} 0.76 102 108 128 5 " Lo o " it
s i ST Y Py © of strong demand for |T products and solutions given digitalization and cyber threats, in addition to
Core EPS (BY) 066 0.87 1.09 128 new product lines and brands.

Fenih M T 37 1% 26 1% 10 5%



DPS (B1) 0.54 070 o7a o

Event: SET Opportunity Day

Div. yield 22% 28% 32% 37%

PER () 26 243 28 104 Tight supplies likely to continue. SYNEX yesterday heid an Opportunity Day, and we had a
Core PER (x) i 85 26 194 negative view of the guidance given the company's moderale 2022E revenue growth target and
EV/EBITDA (x) 205 230 194 172 " i g .

o o = = o= +s  lingering tight supply situation. Key takeaways:

Bloomberg consensus

1. The company set a 2022E revenue growth target of +15% YaY, well below our sarier estimate of
+20% YoY, and anticipated a high gross profit margin. The company has earmarked a capex of

Net prafit 642 B60 a7 1.130
EPS (BY) 0.78 1.02 197 137 approx. Bt255mn, of this Bt155mn and Bt100mn will be used for capital increases in the subsidiaries
= —— SYNEX[LHS} Relatve to SET (%) Synnex Incubation and Service Point.
ARa0 2 The impact from the Russia-Ukraine escalaled violence appeared limited as the supply chain
3200 situation remains unchanged, while the tight supply situation would improve in 3Q22E.
T 3. Revenue from the gaming product segment will likely continue to grow as the company has
i launched the after-sales services. In 2021, revenue from gaming productions surged +75%,
accounting for 15% of overall revenue.
WS edl wEl ool o 4. The company has sought new pariners lo join SWOPMART, the marketplace for
N exchanging/selling used products.
OLICE . ASDan £ i &
Price — ™ M - 12M 5. The EV charger business will likely remain gloomy as carmakers generally offer EV charger to
Absolute A% 252% 20% 10.8% attract buyers.
Relative ta SET -111% -26. 2% 35% 54%
Implication
Major shareholders Holding i 0,
- TN g Downgrade 2022E eamings forecast. We cut 2022E core profit forecast by 6% to BtS27mn,
2. King's Eye Investmeants Ltc 34.00% which indicates a +26% increase YoY, as we revise 1) revenue growth assumption down to +16%
3. BNF Paribas Hong Kong Branch 5.01% YoY from +20% earlier 1o reflect slower-than-expected improvement in the tight supply situation,

Analyst: Jutamss Temwattanangkud, CPA (Reg. no. 083071)

which could worsen as Russia and Ukraine are the global largest exporter of palladium, a chemical
element for producing chipsets, and 2) SG8A expense estimate up by 4% in expectation of higher
marketing expenses after the company alms to boost the number of users in SWOPMART and has
expanded the after-sales services for gaming products. We, however, keep gross profit margin

assumption unchanged, which we believe will likely remain a high of 4.9% in expectation of stronger
sales of gaming products and house brand items, which began introducing ta the market in 1Q22E.

In 1Q22E, we expect core profit to grow YoY but to decline QoQ due to seasonal factors.

Valuation/Catalyst/Risk

Our target price lowers to Bt35.00 from Bt42.00 following our eamings forecast downgrade. We also
de-rate 2022F PER of 32 (+2 8D ahove its 5-yr average) from 36x to reflect slower-thar-expected
improvement in the tight supply situation, which could even warsen given the escalated violence
between Russia and Ukraine. Nevertheless, we believe SYNEX deserves to trade at a premium to
its historical average as we forecast eamings to grow at a rapid pace over the next 2-3 years an the
back of the transition to a smart environment, which should boost demand for IT and loTs.
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Synnex (Thailand)
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Sector: ICT ADTUNITURUAIATIAININNAINAIA, ﬂ'ﬂ"ﬁqqﬂﬂ']‘iﬂﬂ']ﬂtwu"llu
Bloomberg ticker SYNEXTB  impasatuuzth “@e” usitlfumanilmanaasilu 35.00 u1n 84 2022E PER 32x (+2SD above
Recommendation BUY (maintained)  5-yr average PER) aNLAinT 42.00 1% 84 2022E PER #1 36x Taenflunaainnisuiuganials
Current price Bt24.70 1Inf waz de-rate PER a4 137uaviiluausiasiu Opportunity day muﬁgwmﬂﬂmﬂiéﬁﬁﬁmdj

Target price

Bt35.00 (previously Bt42.00)

A1M wazanunsiduAaaudndiieaie Tnelidssiiu Ae 1) Aaiheelstl 20226 7

Upside/Downside +42% +15% YoY uay GPM fﬂﬁiuivmum 2) ﬂi‘"mum@ﬂi”mummwmmu mmwm LATANA
Core EPS revision 2022E: -6% amumimaumwmqmq ﬂ@ummﬂu 3Q22E, 3) SWOPMART 'amvmwmim partner
Bloomberg target price — qumeuumuumummm\mmmum’tm”uu WAz 4) EV Charger m’lmmu ANAUANNUA

Bloomberg consensus

Stock data
Stock price 1-year high/low

Buy 5/ Hold 1/Sell 0

Bt37.00 / Bt22.00

AANM WAT demand N1AN

ilFunlszinounnainladnftl 20226 a1 -6% el 927 & uum (+26% Yov) Tnenflunages 1)
nstfuansaliainaniunisaidubiananatainauaniindiain wazaraaziinigeann

Market cap. (Bt mn) 20,930 o o 0 , o A A & 4 o -

Shares outstanding (mn) g7 AIAINELATU-TALTE LAY 2) LN SGEA muAY I an1anatafinTud 1 nTugsia

Avg. daily tumover (Bt mn) 106 SWOPMART Uaz Gaming 10ueiianeiaas GPM TuszaAtigs

Free float 20% - , o 4 . o

CG rating Verygood  TIANYU underperform SET -11% uaz -26% ludag 1 uaz 3 1nauiiunn aanadesiusan

ESG rating veygood  funguinaluladaeslanfitlfuasguus ananuianiunenide1essua1snaeaniy uay

Financial & valuation highlights ANAIAseaIATINgIATU-Falde at1eleAninien LU “Te” AINNANITANLTENIUN

FY: Dec (Bt mn) 20008 2021A 2028 2023 gy 2022E-2024E core EPS CAGR 7 +16% vyulatieeaa @Al T mﬂiuivmum [t

Revenue G219 STO8 - asIs2 4820 miﬂimﬂ@ﬁmmmmﬂu digital b uazAdasnsldiiinag IT Solution Mi3iAu AN

EBITDA 770 986 1,245 1,436 lgl & USlneSS e

Net profit 642 860 927 1081 NITALAN LL@tﬂ’ﬂ\‘muﬂQ’mLﬂﬂd@’]ﬂt@ﬁ‘m‘ﬁ‘uﬂlmﬂ@h@@ﬂ Cyber $a0919N1sNLEEMUN partner

o | Y a o aAa Y o = ' P

ERSIE) 0576 1202 109 128 yylatinesaiiesrsuyuliitsEmiauaisesiunisanenuanuans lunnnaugnan

Growth 22.5% 34.0% 7.8% 16.5%

Core EPS (BY) 0.66 0.87 1.09 1.28 Event: SET Opportunity Day

Growth 81.7% 82.1% 26.1% 165% O sﬂﬂ"lmﬂumzlmmmm Lmuaumwmmmmmmmqm mm\nﬂuaummm Opportunity

DPS (Bt) 0.54 0.70 0.78 0.91

Div. yield 029 8o 299 sy day fmmi (7 8.0 mmmmﬂimﬂ 2022E ANNRANA Laz@nUNNsaTAuANTIInnRaTaas

PER (x) 326 24.3 22.6 19.4 ﬂﬁuymﬁﬁu’lu 3Q22E mmw‘wmmmm 2Q22E Imﬂuﬂ?wmummm AR

Core PER (x) 376 285 226 194 1) fadlee1Hl 2022E 71 +15% YoY (AMnd1s1Aaf +20% YoY) uay GPM atfluseaiige

EV/EBITDA (x) 29.5 23.9 19.4 17.2 o | o ' v ° o a a o X PN

PBV () 60 5 N e Mels CAPEX laifinndn 255 AWLM A uFunTsivauLTEmeias (Synnex Incubation WYL
155 UL LAz Service Point NI 100 814U WaZIasFUNNIT8NagINA lUAUNAR

Bloomberg consensus - o o aAd A - : ) o o

Net profit s p e 130 2) Urmiflunanszvuasanugaru-Samaing iasainaniunisnd Supply chain luilaqifis

EPS (BY) 0.76 1.02 117 137 Y9960 LL@M}J?”Lummmumimmumwmqmﬂumwmmvmuummu‘l,u 3Q22E

® SYNEX (LHS) Relative to SET @ 3) malingu Gaming T 2021 meu +75% Yoy viseRadluse 7 15% weeselison uay

38.00 220

ﬂ? LN‘LLQ’T]J 2022E azaen8famaLilag MuuTmﬂmmmmﬂumMum Gaming Iuﬂqm
Hardware ay Game Console L‘ﬂ’mn’]ﬂw]_l?mi‘m\ima‘mﬂmeu

4) SWOPMART ﬂmmm\‘imim partner L‘WNL'W'azmuauu@uﬂ’mﬂafa\mmmumlmwuu
WY mmmuwmwzﬁumummm LWﬂmemwnfa@um

5) ﬂﬂmmmﬁim EV Charger %mimwwﬂu 1N i. DELTA EV Charger‘m‘ummmﬂ WAL i
ﬂimu"m\mﬁﬂg“mmm EV azunun9mAGa EV Charger

3200

26.00

Wy =

WM,,WW M

20.00 115
g

14.00 80
Jan-21 Apr-21 Jul-21 Oct-21 Jan-22

0 dudnlsin@as -6% Wagznausglanainiiaia wliulszuinnistalsUndd
2022E 89 -6% Bl 927 A1UUMN (+26% YoY) a0 1) diuanaaldianiu +16% YoY (ifiu
+20% YoY) mﬂmmumimmumﬂmmmmmwmmummwmm uazanaasiinfiaanasnsy
ZLATU- Sagel Lummmﬂummmﬂ Paliadium 1% lun"3udn chipset :1elunjaaslan uaz 2)
RuAn ATy +4% asfiauanliananenisnaafiazifisi mewm@m@%mu
11 SWOPMART Uazn179818101anduAINgs Gaming wingnisliitianis drunisliidauan
n1s1a&uAlu Platform inusne @ miuzeRudiaeg SYNEX auuziliandans 3) GPM lu
72ALIN 4.9% Andndausana1aFuA1 Gaming NI uazENw1e&1A1 Owned brand T
1Q22E

Source: Aspen

Price performance ™ 3M 6M 12M
Absolute -14.1% -25.2% 2.9% 10.8%
Relative to SET -11.1% -26.2% 3.5% 5.4%

Major shareholders
1. T.K.S. Technologies PCL
2. King's Eye Investments Ltd.

Holding
38.51%
34.99%

3. BNP Paribas Hong Kong Branch 5.01%

Analyst: Jutamas Temwattanangkul, CPA (Reg. no. 099971)

Disclaimer: This report has been prepared by KTBST Securities PCL (KTBST). The information herein has been obtained from sources believed to be reliable and accurate; however, KTBST makes no representation as to the accuracy and completeness
of such information. Information and opinions expressed herein are subject to change without notice. KTBST has no intention to solicit investors to buy or sell any securities in this report. In addition, KTBST does not guarantee returns nor price of the
securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved. This
report may not be reproduced, distributed or published by any person in any manner for any purpose without permission of KTBST. Investment in securities has risks. Investors are advised to consider carefully before making decisions.
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FAUNANITATNUINU 1Q22E ANARZALNFAY YoY Ansandiaduan IT Ainau Inelésy
P PP \ o a o o

nauananniasanIstalaAulugag 1 8.4, — 15 n.w. ausiinnlslnfussa QoQ nanilade

lalaghd

Valuation/Catalyst/Risk

lfumailvaneaaily 35.00 1w 89 2022E PER 32x (+2SD above 5-yr average PER)
ANLANT 42.00 U0 B9 2022E PER 71 36x Tasiilunaainnistfuaninlsdnd uay de-rate
PER aviileasfiauduinninnainieanaaziniianinndinin aanasasuszndngginsu-fade
@m\i”bﬁmumﬂi%ﬁud’] SYNEX flapsiazinga premium mﬂ@ﬁwuuimﬂwﬂmiﬁ’uﬁumu
ﬂﬂmmvwwmmmumlm AU4d 2-3 T angen1ie Larn1Iaausiiu IT Nazdvaglu
AL L‘W’ﬂiﬂ\‘iiﬁ_lﬂ’]i‘l,ﬂ@HuLLﬂ@\ﬁ‘“’UUﬂ’]TWN’]u wagAAntsza Tl smart environment
990919 GPM i@ uazae]luse g

Disclaimer: This report has been prepared by KTBST Securities PCL (KTBST). The information herein has been obtained from sources believed to be reliable and accurate; however, KTBST makes no representation as to the accuracy and completeness
of such information. Information and opinions expressed herein are subject to change without notice. KTBST has no intention to solicit investors to buy or sell any securities in this report. In addition, KTBST does not guarantee returns nor price of the
securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved. This
report may not be reproduced, distributed or published by any person in any manner for any purpose without permission of KTBST. Investment in securities has risks. Investors are advised to consider carefully before making decisions.
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(Bt mn) 4Q20 1Q21 2Q21 3Q21 4Q21
Sales 8,688 8,636 8,382 8,897 11,170 *
Cost of sales (8,337) (8,240) (7,979) (8,441) (10,642) 444
Gross profit 352 397 403 456 528 383 +38D
SG&A (196) (223) (212) (255) (307) 322 +250
E?ITDA 202 230 241 249 268 26.1 +18D
Finance c.osts (5) (3) (4) (4) (4) 200 ‘A L ﬁ'ﬁ_ M, Avg.
Core profit 154 173 177 194 193 "YW F
Net profit 173 185 211 194 269 139 MF -15D
EPS 0.20 0.22 0.25 0.23 0.32 78 25D
Gross margin 4.0% 4.6% 4.8% 5.1% 4.7% 17 T T T T T
EBITDA margin 23% 27% 2.9% 2.8% 2:4% Jan-17  Jan-18  Jan-19 Jan-20 Jan-21 Jan-22
Net profit margin 2.0% 2.1% 2.5% 2.2% 2.4%
FY: Dec (Bt mn) 2019 2020 2021 2022E 2023E FY: Dec (Bt mn) 2019 2020 2021 2022E 2023E
Cash & deposits 166 164 234 234 234 Sales 34,804 32,149 37,085 43,182 49,240
Accounts receivable 5,704 4,917 5,490 6,482 7,391 Cost of sales (33,475) (30,741) (35,302) (41,056) (46,872)
Inventories 3,254 2,045 3,243 3,605 4,052 Gross profit 1,329 1,408 1,784 2,126 2,368
Other current assets 1,151 647 1,110 1,285 1,458 SG&A (833) (851) (997) (1,160) (1,266)
Total cur. assets 10,275 7,773 10,076 11,605 13,135 EBITDA 664 770 986 1,245 1,436
Investments 557 613 778 838 910 Depre. & amortization (46) (51) (49) (49) (43)
Fixed assets 368 368 349 320 298 Equity income 39 66 7 101 121
Other assets 142 132 83 154 111 Other income 84 96 75 129 171
Total assets 11,342 8,885 11,287 12,918 14,455 EBIT 618 719 938 1,196 1,393
Short-term loans 5,104 1,946 2,878 3,509 3,998 Finance costs (75) (34) (14) (19) (22)
Accounts payable 2,159 2,677 3,337 3,880 4,430 Income taxes (120) (128) (191) (244) (284)
Current maturities 161 9 6 12 12 Net profit before MI 423 557 732 933 1,087
Other current liabilities 633 693 1,036 1,206 1,375 Minority interest 0 0 (4) 5 6
Total cur. liabilities 8,058 5,324 7,256 8,607 9,815 Core profit 423 557 735 927 1,081
Long-term debt 0 14 8 2 2 Extraordinary items 101 85 125 0 0
Other LT liabilities 71 76 82 95 109 Net profit 524 642 860 927 1,081
Total LT liabilities 71 90 90 98 111
Registered capital 880 880 880 880 880 FY: Dec (Bt mn) 2019 2020 2021 2022E 2023E
Paid-up capital 847 847 847 847 847 Growth YoY
Share premium 351 351 351 351 351 Revenue -8.9% -7.6% 15.4% 16.4% 14.0%
Retained earnings 1,946 2,186 2,558 2,825 3,135 EBITDA -23.0% 16.0% 28.1% 26.2% 15.4%
Others 68 87 168 168 168 Net profit -27.4% 22.5% 34.0% 7.8% 16.5%
Minority interests 0 0 16 22 28 Core profit -28.4% 31.7% 32.1% 26.1% 16.5%
Shares’ equity 3,213 3,471 3,941 4,213 4,529 Profitability ratio
Gross profit margin 3.8% 4.4% 4.8% 4.9% 4.8%
FY: Dec (Bt mn) 2019 2020 2021 2022E 2023E Core profit margin 1.2% 1.7% 2.0% 2.1% 2.2%
Net profit 524 642 860 927 1,081 Net profit margin 1.5% 2.0% 2.3% 2.1% 2.2%
Depreciation 46 51 49 49 43 ROA 4.5% 6.3% 8.5% 7.7% 7.9%
Chg in working capital (342) 2,513 (1,112) (810) (807) ROE 16.6% 19.2% 23.3% 22.9% 24.9%
Others (269) 564 (120) (5) (5) Stability
CF from operations (41) 3,771 (323) 162 312 D/E (x) 2.5 1.6 1.9 2.1 22
Capital expenditure (179) (107) (195) (80) (93) Net D/E (x) 25 1.5 1.8 2.0 2.1
Others (76) 15 55 (57) 57 Interest coverage ratio 8.2 21.3 65.7 63.5 63.0
CF from investing (255) (92) (141) (138) (37) Current ratio (x) 1.3 1.5 1.4 1.3 1.3
Free cash flow (220) 3,664 (518) 81 219 Quick ratio (x) 0.9 1.1 0.9 0.9 0.9
Net borrowings 601 (3,297) 923 631 489 Per share (Bt)
Equity capital raised 7 0 0 0 0 Reported EPS 0.62 0.76 1.02 1.09 1.28
Dividends paid (398) (458) (593) (661) (770) Core EPS 0.50 0.66 0.87 1.09 1.28
Others (75) 74 203 5 6 Book value 3.79 4.10 4.63 4.95 5.31
CF from financing 205 (3,681) 533 (24) (276) Dividend 0.47 0.54 0.70 0.78 0.91
Net change in cash (91) 2) 70 (0) (0) Valuation (x)
PER 39.9 32.6 24.3 22.6 19.37
Core PER 49.5 37.6 28.5 22.6 19.37
P/BV 6.5 6.0 5.3 5.0 4.65
EV/EBITDA 39.2 29.5 239 19.4 17.19
Dividend yield 1.9% 2.2% 2.8% 3.2% 3.7%
Source: Company, KTBST

Disclaimer: This report has been prepared by KTBST Securities PCL (KTBST). The information herein has been obtained from sources believed to be reliable and accurate; however, KTBST makes no representation as to the accuracy and completeness
of such information. Information and opinions expressed herein are subject to change without notice. KTBST has no intention to solicit investors to buy or sell any securities in this report. In addition, KTBST does not guarantee returns nor price of the
securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved. This
report may not be reproduced, distributed or published by any person in any manner for any purpose without permission of KTBST. Investment in securities has risks. Investors are advised to consider carefully before making decisions.

KTBST Securities Public Company Limited
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Corporate governance report of Thai listed com

CG rating by the Thai Institute of Directors Association (Thai I0D)

Score Symbol Description AMNUNE

90-100 AAAAA Excellent Aad
80-89 AAAA Very Good Annn
70-79 AdAA Good A
60-69 AA Satisfactory Awald
50-59 A Pass AR}
<50 No logo given n.a. n.a.
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10D disclaimer

The Corporate Governance Report (CGR) of Thai listed Companies is based on a survey and assessment of information which

companies listed on the Stock Exchange of Thailand and the Market for Alternative Investment (“listed companies”) disclose to
the public. The CGR is a presentation of information from the perspective of outsiders on the standards of corporate governance
of listed companies. It is not any assessment of the actual practices of the listed companies, and the CGR does not use any non-
public information. The CGR is not therefore an endorsement of the practices of the listed companies. It is not a recommendation
for investment in any securities of any listed companies or any recommendation whatsoever. Investors should exercise their own
judgment to analyze and consider any information relating to the listed companies presented in this CGR report. No representation
or warranty is made by the Institute of Directors or any of its personnel as to the completeness or accuracy of the CGR report or

the information used.

KTBST'’s stock rating definition
BUY The stock’s total return is expected to exceed 10% over the next 6-12 months. The stock has good fundamentals and
attractive valuations.
HOLD The stock’s total return is expected to be between 0% - 10% over the next 6-12 months. The stock has good
fundamentals, but may lack of near-term catalysts or its valuations are not attractive.
SELL The stock’s total return is expected to fall below 0% or more over the next 6-12 months. Stock should be sold as
negative total return is anticipated due to deteriorating fundamentals compared with its valuations.
The stock’s expected total return is the percentage difference between the target price and the current price, which excludes

dividend yields.

Disclaimer: This report has been prepared by KTBST Securities PCL (KTBST). The information herein has been obtained from sources believed to be reliable and accurate; however, KTBST makes no representation as to the accuracy and completeness
of such information. Information and opinions expressed herein are subject to change without notice. KTBST has no intention to solicit investors to buy or sell any securities in this report. In addition, KTBST does not guarantee returns nor price of the
securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved. This
report may not be reproduced, distributed or published by any person in any manner for any purpose without permission of KTBST. Investment in securities has risks. Investors are advised to consider carefully before making decisions.
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ESG rating (ESG: Environmental, Social, and Governance)

KTBST believes environment, social and governance (ESG) practices will help determine the sustainability and future financial
performance of companies. We thus incorporate ESG into our valuation model.

[l Environment. Environment factors relate to corporate responsibility for its actions and how it manages its impact on the
environment. KTBST analyzes revenue, which exposes to environment risks and opportunities.

[1 Social. Social factors deal with company’s relationship with its employees and vendors. That also includes company’s
initiatives related to employee health and well- being, as well as community involvement. KTBST's evaluation on social
practices is based on Bloomberg, which measure from company’s social responsibility news.

[l Governance. Corporate government factors include company’s transparency, decision- making structure, concrete risk
assessment method, treatment of minority shareholders and anti-corruption practices. KTBST conduct this analysis based on
|IOD’s scores.

KTBST’s ESG ratings score from 1-5
Excellent scores at 5

Very Good scores at 4

Good scores at 3

Satisfactory scores at 2

o~ 0N

Pass scores at 1

KTBST provides “n.a.” in cases of insufficient data.
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Disclaimer: This report has been prepared by KTBST Securities PCL (KTBST). The information herein has been obtained from sources believed to be reliable and accurate; however, KTBST makes no representation as to the accuracy and completeness
of such information. Information and opinions expressed herein are subject to change without notice. KTBST has no intention to solicit investors to buy or sell any securities in this report. In addition, KTBST does not guarantee returns nor price of the
securities described in the report nor accept any liability for any loss or damage of any kind arising out of the use of such information or opinions in this report. Investors should study this report carefully in making decisions. All rights are reserved. This
report may not be reproduced, distributed or published by any person in any manner for any purpose without permission of KTBST. Investment in securities has risks. Investors are advised to consider carefully before making decisions.
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