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FYE Dec (THB m) FY16A FY17A FY18E FY19E FY20E
Revenue 23,823 32,426 37,292 41,434 45,612
EBITDA 571 866 996 1,137 1,275
Core net profit 321 552 648 755 862
Net profit 407 624 720 827 934
Core EPS (THB) 0.42 0.72 0.84 0.98 1.12
Core EPS growth (%) 6.7) 72.0 17.4 16.5 14.2
Net DPS (THB) 0.36 0.53 0.37 0.43 0.49
Core P/E (x) 17.2 21.6 13.9 11.9 10.5
P/BV (x) 2.2 4.3 3.0 2.7 2.5
Net dividend yield (%) 5.0 3.4 3.2 3.7 4.1
ROAE (%) 17.0 23.7 24.8 26.0 26.7
ROAA (%) 4.9 6.7 6.7 7.0 7.4
EV/EBITDA (x) 13.7 18.0 13.5 12.1 11.0
Net gearing (%) (incl perps) 93.3 131.8 145.0 142.7 138.0
Consensus net profit - 711 792 811
MKE vs. Consensus (%) - - 1.3 4.4 15.2

Source: Company; Maybank

Thanatphat Suksrichavalit
Thanatphat.S@maybank-ke.co.th
(66) 2658 5000 ext 1401

Maybank kimEng

BUY

Share Price THB 11.70
12m Price Target THB 17.00 (+45%)

Previous Price Target THB 17.00

Company description

SYNEX is a leader of IT distributor which provide
components,gadgets and smartphones to more than 5,000
customers in Thailand

Statistics
Bloomberg code SYNEX TB
Corporate Governance Rating
Anti Corruption Not Available
52w high/low (THB) 16.30/11.10
3m avg turnover (USDm) 0.4
Free float (%) 20.4
Issued shares (m) 770
Market capitalisation THB9.0B
USD284M
Major shareholders:
13¥n 7A.ead.matulad [1da  (uuiau) 38.5%
King's Eye Investments Ltd. 35.0%
BNP PARIBAS HONG KONG BRANCH 5.0%
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Absolute (%) (1) (26) (23)
Relative to index (%) 1 (21) (11)

Source: FactSet
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SEE PAGE 6 FOR IMPORTANT DISCLOSURES AND ANALYST CERTIFICATIONS
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Figure 1 : SYNEX's Quarterly income statement
(Btmn) 4Q18F 3Q18 %Q0Q 4Q17 %YoY 2018F 2017 %YoY
Core revenue 9,676 9,332 3.7% 8,067 19.9% 37,292 32,426 15.0%
Cost of Goods Sold 9,256 8,938 3.6% 7,698 20.2% 35,614 30,991 14.9%
Core gross Profit 420 394 7 6.6% 369 13.7% 1,678 1,436 16.9%
Other income 30 38 -20.4% 46 -34.4% 83 178 -53.4%
SG&A 222 222 0.0% 208 6.8% 849 809 4.9%
Operating Profit 228 210 ¥ 8.7% 207 T 10.0% 912 805 13.3%
Finance cost 17 14 21.4% 17 0.0% 64 57 12.3%
Pre-tax Profit 211 196 " 7.8% 190 10.9% 848 748 13.4%
Share of profit (loss) frominvestments in an associated comp 7 4 75.0% 8 -14.6% 40 20 100.0%
Income tax expenses 40 38 4.6% 38 4.6% 168 146 15.1%
Minority Interest - - - - -
Net Profit r 178 161 7 10.3% 160 7 11.1% 720 622 15.8%
EPS (Bt) 0.244 0209 ¥ 165% 02087  17.3% 0.934 0.807 15.8%
Exchange gain - 24 29 -100.0% 100 126 -20.6%
Core profit 178 137 7 29.6% 131 7 35.6% 620 496 25.1%
Margins (%) 4Q18F 3Q18  Dif QoQ 4Q17 Dif YoY 2018F 2017  Dif YoY
Gross profit margin 4.34 422" 0.12 458 " (0.24) 450 4.43 0.07
SG&A/Sale 2.29 238 " (0.08) 258 7 (0.28) 2.28 2.49 (0.22)
Operating margin 2.36 225" 0.11 257 " (0.21) 2.45 2.48 (0.04)
Net profit margin 1.84 173 7 0.11 1.98 " (0.15) 1.93 1.92 0.01

Source: MKET Research
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FYE 31 Dec FY16A FY17A FY18E FY19E FY20E
Key Metrics

P/E (reported) (x) 10.3 15.4 12.5 10.9 9.6
Core P/E (x) 17.2 21.6 13.9 11.9 10.5
P/BV (x) 2.2 4.3 3.0 2.7 2.5
P/NTA (x) 2.2 4.3 3.0 2.7 2.5
Net dividend yield (%) 5.0 3.4 3.2 3.7 4.1
FCF yield (%) nm nm nm 1.5 2.7
EV/EBITDA (x) 13.7 18.0 13.5 121 11.0
EV/EBIT (x) 14.7 18.9 14.1 12.6 11.5
INCOME STATEMENT (THB m)

Revenue 23,823.3 32,426.0 37,292.4 41,433.6 45,612.0
Gross profit 1,113.3 1,435.5 1,677.9 1,885.8 2,095.4
EBITDA 570.7 865.7 995.8 1,137.2 1,274.8
EBIT 533.0 825.1 951.3 1,091.3 1,227.6
Net interest income /(exp) (25.3) (56.6) (64.0) (72.3) (76.6)
Exceptionals 0.0 0.0 0.0 0.0 0.0
Other pretax income 0.0 0.0 0.0 0.0 0.0
Pretax profit 507.7 768.5 887.3 1,019.1 1,151.0
Income tax (100.8) (144.6) (167.0) (191.8) (216.6)
Minorities 0.0 0.0 0.0 0.0 0.0
Discontinued operations 0.0 0.0 0.0 0.0 0.0
Reported net profit 406.9 623.8 720.3 827.3 934.4
Core net profit 320.7 551.7 647.7 754.7 861.8
BALANCE SHEET (THB m)

Cash & Short Term Investments 206.3 204.6 269.6 198.8 185.5
Accounts receivable 4,404.3 4,859.1 5,588.4 6,208.9 6,835.1
Inventory 2,091.7 2,546.7 2,928.9 3,254.2 3,582.3
Reinsurance assets 0.0 0.0 0.0 0.0 0.0
Property, Plant & Equip (net) 405.7 402.9 393.3 382.5 370.2
Intangible assets 0.0 0.0 0.0 0.0 0.0
Investment in Associates & JVs 0.0 0.0 192.5 187.5 182.5
Other assets 470.0 995.2 1,001.3 1,007.6 1,014.0
Total assets 7,578.0 9,008.5 10,374.0 11,239.4 12,169.6
ST interest bearing debt 2,191.2 3,487.2 4,211.1 4,411.1 4,611.1
Accounts payable 2,101.0 1,928.1 2,217.5 2,463.8 2,712.2
Insurance contract liabilities 0.0 0.0 0.0 0.0 0.0
LT interest bearing debt 333.3 372.3 461.2 550.1 639.0
Other liabilities 469.0 448.0 448.0 448.0 448.0
Total Liabilities 5,094.5 6,235.2 7,337.4 7,872.5 8,409.9
Shareholders Equity 2,483.5 2,773.3 3,036.7 3,337.3 3,670.1
Minority Interest 0.0 0.0 0.0 0.0 0.0
Total shareholder equity 2,483.5 2,773.3 3,036.7 3,337.3 3,670.1
Total liabilities and equity 7,578.0 9,008.5 10,374.0 11,209.8 12,080.0
CASH FLOW (THB m)

Pretax profit 507.7 768.5 887.3 1,019.1 1,151.0
Depreciation & amortisation 37.7 40.6 44.5 45.9 47.2
Adj net interest (income)/exp 25.3 56.6 64.0 72.3 76.6
Change in working capital (870.2) (1,082.6) (822.1) (699.6) (705.8)
Cash taxes paid (100.8) (144.6) (167.0) (191.8) (216.6)
Other operating cash flow 0.0 0.0 0.0 0.0 0.0
Cash flow from operations (620.7) (666.9) (63.3) 167.4 269.3
Capex (139.8) (37.8) (227.5) (30.0) (30.0)
Free cash flow (760.5) (704.7) (290.8) 137.4 239.3
Dividends paid (246.5) (331.3) (457.0) (526.7) (601.6)
Equity raised / (purchased) 0.0 0.0 0.0 0.0 0.0
Change in Debt 1,136.9 1,334.9 812.8 288.9 288.9
Other invest/financing cash flow 3.6 (297.9) 0.0 0.0 0.0
Effect of exch rate changes 0.0 0.0 0.0 0.0 0.0
Net cash flow 133.5 1.0 65.0 (100.4) (73.4)
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FYE 31 Dec FY16A FY17A FY18E FY19E FY20E
Key Ratios

Growth ratios (%)

Revenue growth 10.7 36.1 15.0 1.1 10.1
EBITDA growth 10.4 51.7 15.0 14.2 12.1
EBIT growth 12.0 54.8 15.3 14.7 12.5
Pretax growth 14.6 51.3 15.5 14.9 12.9
Reported net profit growth 18.4 53.3 15.5 14.9 12.9
Core net profit growth (6.7) 72.0 17.4 16.5 14.2
Profitability ratios (%)

EBITDA margin 2.4 2.7 2.7 2.7 2.8
EBIT margin 2.2 2.5 2.6 2.6 2.7
Pretax profit margin 2.1 2.4 2.4 2.5 2.5
Payout ratio 68.1 65.4 40.0 40.0 40.0
DuPont analysis

Net profit margin (%) 1.7 1.9 1.9 2.0 2.0
Revenue/Assets (x) 3.1 3.6 3.6 3.7 3.7
Assets/Equity (x) 3.1 3.2 3.4 3.4 3.3
ROAE (%) 17.0 23.7 24.8 26.0 26.7
ROAA (%) 4.9 6.7 6.7 7.0 7.4
Liquidity & Efficiency

Cash conversion cycle 59.9 55.0 57.1 58.1 58.3
Days receivable outstanding 58.4 51.4 50.4 51.3 51.5
Days inventory outstanding 28.8 26.9 27.7 28.1 28.3
Days payables outstanding 27.3 23.4 21.0 21.3 21.4
Dividend cover (x) 1.5 1.5 2.5 2.5 2.5
Current ratio (x) 1.5 1.4 1.4 1.4 1.4
Leverage & Expense Analysis

Asset/Liability (x) 1.5 1.4 1.4 1.4 1.4
Net gearing (%) (incl perps) 93.3 131.8 145.0 142.7 138.0
Net gearing (%) (excl. perps) 93.3 131.8 145.0 142.7 138.0
Net interest cover (x) 21.1 14.6 14.9 15.1 16.0
Debt/EBITDA (x) 4.4 4.5 4.7 4.4 4.1
Capex/revenue (%) 0.6 0.1 0.6 0.1 0.1
Net debt/ (net cash) 2,318.2 3,654.9 4,402.7 4,762.4 5,064.6

Source: Company; Maybank
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Historical recommendations and target price: Synnex (Thailand) (SYNEX)

55 Maybank kimEng

4n.a. 13 w.e.
Buy : 819.0 Buy : 817.0
18.0
16.0
14.0
12.0 +
10.0 T T T T T
n.A.-17 %.A.-17 W.8.-18 n.A.-18 %.A.-18 u.A.-19

Definition of Ratings (For MayBank Kim Eng Thailand)

Maybank Kim Eng Research uses the following rating system:

Synnex (Thailand)

BUY Return is expected to be above 10% in the next 12 months (excluding dividends)
TRADING BUY/TAKE PROFIT Return is expected to be between - 10% to +10% in the next 12 months (excluding dividends).
SELL Return is expected to be below -10% in the next 12 months (excluding dividends)

Applicability of Ratings

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only
applicable to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment
ratings as we do not actively follow developments in these companies.

Some common terms abbreviated in this report (where they appear):

Adex = Advertising Expenditure

BV = Book Value

CAGR = Compounded Annual Growth Rate
Capex = Capital Expenditure

CY = Calendar Year

DCF = Discounted Cashflow

DPS = Dividend Per Share

EBIT = Earnings Before Interest And Tax
EBITDA = EBIT, Depreciation And Amortisation
EPS = Earnings Per Share

EV = Enterprise Value

Friday, January 18, 2019

FCF = Free Cashflow

FV = Fair Value

FY = Financial Year

FYE = Financial Year End
MoM = Month-On-Month
NAV = Net Asset Value
NTA = Net Tangible Asset
P = Price

PA. = Per Annum

PAT = Profit After Tax
PTHB = Profit Before Tax

PE = Price Eamnings

PEG = PE Ratio To Growth

PER = PE Ratio

QoQ = Quarter-On-Quarter

ROA = Return On Asset

ROE = Return On Equity

ROSF = Return On Shareholders’ Funds
WACC = Weighted Average Cost Of Capital
YoY = Year-On-Year

YTD = Year-To-Date
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (I0D) CORPORATE GOVERNANCE REPORT RATING 2019
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AH BFT DDD TD METCO PRES SKE TEMAMA TTA
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